becoming structurally more efficient. Thus, the dominant LECs still have the same
incentives as ever to exploit the regulatory processes. Therefore, ICA believes that
the existing price cap plan for LECs must be substantially more rigorous, in order to
limit LEC incentives to try to use the regulatory process to (a) raise more money and
(b) extend unreasonable price discrimination.

WHEREFORE, the International Communications Association respectfully requests
that the Commission adopt modifications to the LEC price cap plan consistent with
ICA’'s comments.

Respecitfully Submitted,
INTERNATIONAL COMMUN;ATIONS ASSOCIATION

//;‘ - ; //'

Brian R. Moir

Moir & Hardman

2000 L Street, NW / Suite 512
Washington, D.C. 20036
202-331-9852

Economic policy consultant:
William Page Montgomery
Montgomery Consulting
617-327-5606

June 29, 1994
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